CHEETAH HOLDINGS BERHAD (430404-H)
NOTES TO THE QUARTERLY REPORT ON THE CONSOLIDATED RESULTS

FOR THE FOURTH QUARTER ENDED 30 JUNE 2005

PART A – EXPLANATORY NOTES IN COMPLIANCE WITH FINANCIAL REPORTING STANDARD (FRS) 134, INTERIM FINANCIAL REPORTING
1. Basis of Preparation and Consolidation
The interim financial report is unaudited and has been prepared in accordance with FRS 134 (previously known as MASB 26), Interim Financial Reporting and paragraph 9.22 of the Bursa Malaysia Securities Berhad Listing Requirement.
The Group’s policy is to adopt the acquisition method of accounting as the basis of consolidation.  Under the acquisition method of accounting, the results of subsidiary companies acquired are to be included in the consolidated income statements from the effective date of acquisition.
The excess of the fair value of the net tangible assets of subsidiary companies at the effective date of acquisition over the purchase consideration is included in the consolidated balance sheet as reserve on consolidation.

2. Preceding Audited Financial Statements
The audited financial statements of the Group for the preceding year ended 30 June 2004 were not qualified.

3. Seasonal or Cyclical Factors

The Group’s business operation is mainly involved in the retailing of sports and fashion apparels and accessories. It is subject to seasonal or cyclical factors.  
4. Items of Unusual Nature 
Other than the disposal of an investment property which was resulting to RM 1.4 million gains, there were no unusual items affecting assets, liabilities, equity, net income, or cash flow of the Group for the quarter or the financial period-to-date.
5. Changes In Estimates

There were no changes in estimates of amounts reported in prior interim periods of the current or previous financial years which have any material effect in the current interim period.

6. Issuance and  Repayment of Debt and Equity Securities
There were no issuance and repayment of debt and equity securities, share buy-back, share cancellation, shares held as treasury shares or resale of treasury shares during the current period under review.
7. Dividend

There was no dividend paid during the current quarter under review.

8. Segmental Information

The Group is principally engaged in product designing, product development, marketing and retailing of sports apparel and accessories and casual wear under its own brand names.  Hence, segmental information is not presented as there are no significant business segments other than the retailing business.
9. Valuation of Property, Plant and Equipment

The property, plant and equipment are carried at cost less accumulated depreciation and no valuation is done for the financial period ended 30 June 2005.
10. Subsequent Events
There is no material event subsequent to the end of the current quarter, which has not been reflected in the financial statements for the current period.
11. Changes In The Composition of The Group

There were no changes in the composition of the Group during the quarter under review including business composition, acquisition or disposal of any subsidiaries or long term investments, restructuring or discontinued operations.

12. Contingent Liabilities and Contingent Assets

There were no contingent liabilities and assets which had arisen since the last annual financial statement.
CHEETAH HOLDINGS BERHAD (430404-H)
NOTES TO THE QUARTERLY REPORT ON THE CONSOLIDATED RESULTS

FOR THE FOURTH QUARTER ENDED 30 JUNE 2005

PART B – ADDITIONAL INFORMATION AS REQUIRED BY LISTING REQUIREMENT OF BURSA MALAYSIA SECURITIES BERHAD 

( PART A OF APPENDIX 9B) 

1. Review of Performance of the Group

The Group recorded revenue of RM14.5 million and Profit Before Tax of RM 0.4 million respectively for the current quarter.  For the financial period-to-date under review, the Group recorded revenue of RM 62.6 million and profit before tax of RM 10.2 million respectively. On overall, the Group’s performance for the financial year ended 30 June 2005 has exceeded the forecast.
There is no comparison with the corresponding quarter results in the preceding year as this is the first set of consolidated results of the Group for the fourth quarter ended 30 June 2005 submitted to Bursa Malaysia Securities Berhad.
2. 
Material Changes in the Profit Before Tax As Compared to the Immediate Preceding Quarter
The Group recorded a Profit Before Tax of RM 0.4 million in the current quarter as compared to RM 2.4 million in the immediate preceding quarter.  The decrease in the profit before tax is mainly due to lower revenue and lower margin as the current quarter under review is a low season for the domestic retail business.
3. Current Year Prospects 
Not applicable as this is the final reporting quarter of the financial year ended 30    June 2005.
4. Variance from Profit Forecast and Profit Guarantee   
For the financial period ended 30 June 2005, the Group achieved total revenue of RM 62.6 million and a Profit After Tax of RM 7.7 million respectively as compared to RM 53.0 million and Profit After Tax of RM 6.4 million as forecasted in the Initial Public offer (IPO)  of the Group’s prospectus dated 31 December 2004.

5. Taxation     
The breakdown of taxation is as follows :-





Current Quarter

Year-to-date
   RM ‘000


 RM ‘000
Current year taxation                      (179)


     2,201
Deferred Tax                                    281                                            281


---------------


------------------



      102


     2,482
6. Sales of Unquoted Investments and/or properties
There were no sales of unquoted investments and/or properties during the current quarter under review.

7.
 Quoted Securities

          There were no purchases and disposal of quoted securities for the current quarter.
8.      Status of Corporate Proposals and Utilisation  of Proceeds

         There were no corporate proposals announced but not completed as at the date of this quarterly report.


As at the date of this quarterly report, the following are the details of utilisation  of the Initial Public offering “IPO” proceeds of RM 2,250,000 :-








Proposed
    Amount








         Utilisation
    Utilised
   Balance







RM ‘000
     RM ‘000
   RM ‘000
Repayment of bank borrowings
                    750
             750               -
Working capital                                             300                        250              50
Estimated listing expenses                          1,200
           1,250             (50)






           ------------
    ------------
      ---------








    2,250                     2,250               NIL 
9. Group Borrowings and Debt Securities
The Group has no outstanding borrowings or debt securities as at the end of the period under review.
10. Financial Instruments With off Balance Sheet Risks

There are no financial instruments with off balance sheet risks as at the date of this quarterly report.

11. Material Litigation

There is no litigation of a material nature against the Group as at the date of this quarterly report.

12.
Proposed Dividend
    
The Board of Directors has recommended a first and final dividend of 5% less 28% of Income Tax in respect of the financial year ended 30 June 2005 subject to the shareholders’ approval at the forthcoming Annual General Meeting. The closure of books to determine shareholders’ entitlement of the final dividend will be announced at a later date.
13. Basic Earnings Per Share 
The basic earnings per share of the Group are calculated by dividing the net profit attributable to shareholders for the period by the weighted average number of ordinary shares in issue during the period.







       Current 


Current








         Year


 Year







        Quarter

     
Cumulative







          Ended


To date 








       30/06/2005

30/06/2005

Net profit attributable to shareholders (RM ‘000)    
  304                                7,744
Weighted average number of ordinary shares

of RM 0.50 each in issue (‘000)


          65,893


   65,893
Basic earnings per share (sen)



 0.46 


    11.75
